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CANADA WITH HUGE TAX CUTS: NO JOBS, NO INVESTMENT, LOTSOF JAILS
By Kim Pollock

Are tax cuts making Canada a less healthy, morgatans and less happy society? There seems ttobefaevidence that they are,
even though the Harper Conservatives seem detedrtongress on witleven more tax cuts for corporations and the wealthy.
Successive Liberal and Conservative governmendsu®lkcuts will create jobs and encourage investment

That hasn't happened. In fact, from 1999 to 208@s$tment in manufacturing has fallen by an avecd@e4 percent per year.
Machinery and equipment investment in manufactufétigoy 1.6 percent per year. That helps to expilae fall in manufacturing
productivity, which fell by 2.2 percent per yeak.recent Conference Board report puts Canadaol® of 16 advanced countries in
terms of productivity.

The investment slump also helps explain our slugpib-creation record. In November 2010, Canadh3¥at,000 more jobs than in
November 2006, an annual increase of 74,800. gt sound impressive — but over the same peremb@a’s working-age
population rose by 1.2 million or 253,000 per yelteanwhile, lost 274,000 jobs in the goods-prodgaectors and a devastating
438,000 manufacturing jobs over the past five years.

So, no investment, no job creation, no rise in pobidity: whatdid we get from all those tax cuts? It seems theretganswer is
“more unequal”. “Canada’s richest 1 percent —2#6,000 privileged few whose average income is ®Ib— took almost a third...
of all growth in incomes... 1997 to 2007,” accordtogCanadian Centre for Policy Alternatives econdrirsnine Yalnizyan.

Income is increasingly concentrated in the handb@fvealthy: “The richest 1 percent has seerhisesof total income double, the
richest 0.1 percent has seen its share almost &ipd the riche$L01 percent has seen its shangore than quintuple since the late
1970s,” the study says. Statistics Canada figures/shat in 2008, the 20 percent of people withtighest family income after taxes
had on averagg.4 times the family after-tax income claimed by those ia tbwest 20 percent. Between 1989 and 2004, agerag
after-tax family income for the top 10 percentafiilies rose by 24 percent. But it fell by 8 pertcer the 10 percent at the bottom.

This matters in more than just economic terms.h&id Wilkinson, a British epidemiologist and cotartof the bookrhe Spirit
Level, notes that Canada is rapidly becoming more urlequrad he warns that might be bad for your healflitizens of countries
with less income inequality enjoy longer life and better giopl and mental well-being; these societies hawef social problems
such as high infant mortality rates, teenage hidlshol and drug addiction, homicides and highga®f imprisonment.

And that brings us to one area where investmentfactincreasing! The recent federal budget provides lots of matoelyuild new
prisons and to hire police officers — spendingehiar2012 will rise to nearly $8.7 billion, a boadtabout 10 percent or $797 million,
compared to 2010-11. That's the single largestmisiee spending plan by sector. Public safety sawlrity programs will account
for about 3.5 percent of all government spending gear. That means more people in jail, drivipgGanada’s already high level of
imprisonment. The incarceration rate rose from.932r 100,000 in 2004 to 138.3 percent in 200B8e Biggest gains were among
working-class men and aboriginal peoples.

Is this really the kind of Canada we want? Oneliich a few rich people huddle in their mansiongnting their money while
millions slave and thousands rot in jail? | dahink so.

Kim Pollock is a United Steelworkers research representative, based in Burnaby.
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